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Romania Faces High Financial Stability Risks Amid Twin Deficits and 

Global Uncertainties 

 

 

 
 

The National Bank of Romania (BNR), in its latest Financial Stability Report, highlights significant risks 

to the country’s financial stability. Chief among these is the deepening of the twin deficits, identified 

as the most critical domestic risk factor. The report underscores those severe systemic risks stem from 

global uncertainties tied to geopolitical tensions and deteriorating domestic macroeconomic balances. 

Moderate systemic risks were also noted, including potential loan defaults in the non-governmental 

sector and challenges related to cybersecurity and financial innovation. These risks, while less 

immediate, could impact Romania’s financial landscape over time. 

The report emphasizes that Romania’s financial stability risks remain high, reflecting a global 

environment marked by escalating armed conflicts, political uncertainties, and potential shifts in 

economic policies during a pivotal electoral year worldwide. Domestically, the economy shows 

moderate growth, but internal imbalances, particularly the twin deficits, continue to weigh heavily on 

financial resilience. 

With the prospect of worsening global geopolitical events and further deterioration of internal 

economic balances, the BNR cautions stakeholders to remain vigilant. Addressing these challenges will 

require coordinated efforts to stabilize both domestic and international financial conditions. 

For more insights on the global economic happenings, visit Economicstaan Explainers. 
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