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The short 2025 Israel-Iran conflict caused significant economic damage. Israel’s losses are estimated 

at $12–20 billion, about 2–3% of its $530 billion GDP. Tourism, manufacturing, and agriculture faced 

disruptions, with business closures and growth forecasts cut from 4.3% to 3.6%. Iran suffered $20–30 

billion in damages, roughly 5–7% of its $400 billion economy, stemming from attacks on oil and gas 

facilities. Crude oil exports dropped from 1.7–2.0 million barrels daily to 1.3–1.6 million, and key gas 

fields like South Pars faced temporary shutdowns. Iran’s 38.7% inflation and currency depreciation 

worsened. 

 

Globally, fears of disrupted Strait of Hormuz oil flows (20% of global supply) drove Brent crude to $74–

77 per barrel. Blocking the Strait could push prices to $100–$120, reducing global GDP by 0.2–0.7%. A 

ceasefire eased tensions, but energy price risks persist. 
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