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The Chinese Economy is Experiencing a Slowdown 

 

 

 

Experts outside the Chinese economy have questioned the growth, as it is not reflected in the 

numbers. From an annualized rate of 5.4% in the first quarter, official GDP growth slowed slightly (to 

5.2%) in the second quarter before dropping to a low 4.8% in the third quarter. The primary reason 

for this is the impact of the pandemic's aftermath and the growing real estate slump. With the 

imposition of tariffs from the United States, under Trump’s presidency, while the pandemic’s 

aftereffects and the real estate slump have suppressed domestic demand, the Trump tariffs have 

reduced demand for Chinese goods abroad. Year-on-year (YoY) growth in Chinese exports to the 

United States was a negative 33% in August and a negative 27% in September. 

To increase the level of investment, the central bank of China embarked on a policy stance of 

“quantitative easing” to increase and encourage investment in the economy. However, the measures 

have failed to improve the situation. The problem is that the domestic supply far exceeds demand. 

Under these circumstances, measures to encourage investment only exacerbate the imbalance. 

Although the central bank is injecting liquidity through quantitative easing, the credit crunch caused 

by the real estate crisis has left banks reluctant to lend. In this environment, monetary expansion has 

not led to the hoped-for increase in domestic spending. 

 

For more exciting updates on different economies, keep on exploring Economicstaan .  
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