India’s Retail Inflation Falls to 1.54% in September 2025 —

Lowest in Over 8 Years

India’s retail inflation, measured by the Consumer Price Index (CPI), eased sharply to 1.54% in
September 2025, marking the lowest level since June 2017, according to data released by the
Ministry of Statistics and Programme Implementation.

The fall was mainly driven by a continuous decline in food prices. The Consumer Food Price
Index (CFPI) showed a deflation of 2.28%, meaning overall food items became cheaper
compared to the same month last year. Major contributors to this decline were lower prices
of vegetables, oils and fats, fruits, pulses, cereals, eggs, and fuel & light items.

Breaking it down, rural inflation stood at 1.07%, while urban inflation was slightly higher at
2.04%. However, certain categories like housing (3.98%), education (3.44%), and health
(4.34%) continued to show modest price rises.

On a monthly basis, the CPI index increased marginally to 197.2 in September from 197.0 in
August 2025, while the CFPI showed a further dip. The data highlights a stable price
environment across most sectors, benefiting both rural and urban consumers.

For this report, price data was collected from 1,181 villages and 1,114 urban markets, with
high response rates of 99.8% for rural and 98.6% for urban areas. The figures are provisional,
and more detailed item- and state-level data are provided in the official annexures.

The next CPI release, for October 2025, is scheduled for November 12, 2025. The latest data
suggests that India’s inflation has remained well under control, reflecting improved food
supply conditions and effective government measures to stabilize prices.

Stay informed with Economicstaan to explore in-depth economic updates.
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